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Residuals Statistics?®

Minimum Maximum Mean Std. Deviation N
Predicted Value 51.0023 229.9433| 1.6737E2 63.81002 10
Residual -9.95603E1| 1.48503E2 .00000 71.70308 10
Std. Predicted Value -1.824- .981 .000 1.000 10
Std. Residual -1.309- 1.953 .000 .943 10

a. Dependent Variable: CAPE
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Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson

1 .665° 442 372 76.05261 1.614
a. Predictors: (Constant), RPI

b. Dependent Variable: CAPE
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Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Unstandardized Residual 147 10 2007 .960 10 .787

a. Lilliefors Significance Correction
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Dependent Variable: CAPE
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Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .664°% 441 371 76.12723 1.614

a. Predictors: (Constant), RPI

b. Dependent Variable: CAPE
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 36554.620 1 36554.620 6.308 .036%
Residual 46362.843 8 5795.355
Total 82917.462 9

a. Predictors: (Constant), RPI

b. Dependent Variable: CAPE
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Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 255.040 42.403 6.015 .000
RPI -9.472- 3.771 -.664- -2.511- .036

a. Dependent Variable: CAPE
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Residuals Statistics?®

Minimum Maximum Mean Std. Deviation N
Predicted Value 150.4498 939.4310( 4.1420E2 235.85444 10
Residual -3.23812E2| 2.53114E2 .00000 146.89872 10
Std. Predicted Value -1.118- 2.227 .000 1.000 10
Std. Residual -2.078- 1.625 .000 .943 10

a. Dependent Variable: V equity
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Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson

1 .849% .720 .686 155.80962 1.686
a. Predictors: (Constant), FCFE

b. Dependent Variable: V equity
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Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Unstandardized Residual 192 10 200" 906 10 252

a. Lilliefors Significance Correction
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Scatterplot

Dependent Variable: Vequity
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Model Summary”

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .849° 720 .686 155.80962

a. Predictors: (Constant), FCFE
b. Dependent Variable: V equity
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Gl Ae
ANOVA"
Model Sum of Squares df Mean Square F Sig.
1 Regression 500645.845 1 500645.845 20.623 .002°
Residual 194213.094 8 24276.637
Total 694858.939 9

a. Predictors: (Constant), FCFE

b. Dependent Variable: V equity
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Gl R SN pead] Aiall Lally yal) Apskal) B ¢y A T sl mitis (14-3-4) oy Jsanl

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 124.959 80.526 1.552 159
FCFE 5.108 1.125 .849 4.541 .002

a. Dependent Variable: V equity
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Ranks
N Mean Rank Sum of Ranks
CAPE -V equity  Negative Ranks g2 5.75 46.00
Positive Ranks 2° 4.50 9.00
Ties 0°
Total 10

a. CAPE <V equity
b. CAPE >V equity
c. CAPE =V equity

Cndl die SN gl Lgdall dadll illas siad Wilcoxon laal AlNay dysies (16-3-4) &8y Jsaall

Test Statistics”

CAPE -V equity
z -1.886
Asymp. Sig. (2-tailed) .059|

a. Based on positive ranks.
b. Wilcoxon Signed Ranks Test
(Spss) galin clasia @ juaal
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Abstract

This study aimed to test the ability of the Shiller and Cash Flow models to value
the shares of companies listed on the Damascus Securities Exchange. This was
achieved by testing the ability of both free cash flow and inflation-adjusted
earnings per share (EPS) to explain changes in the real value of these shares
during the period from 2012 to 2022, and determining which of the two models
Is more capable of valuation.

The inflation-adjusted real EPS and free cash flow for each company's share
were calculated annually, and the real values of the shares were calculated
according to the Schiller and Cash Flow models. Simple linear regression
analysis was performed to test the relationship between inflation-adjusted EPS,
free cash flow and the real values of the shares.

The analysis results showed a statistically significant relationship between
inflation-adjusted profitability and real stock values according to the Schiller
model. Additionally, a statistically significant relationship was found between
free cash flows and real stock values according to the cash flow model. The
Wilcoxon signed-rank test was conducted to determine if there were differences
between the calculated mean real values using the two models, i.e., the Schiller
and cash flow models. The results showed no differences in the calculated mean
real values, indicating the ability of both models to value the shares of
companies listed on the Damascus Securities Exchange.

The explanatory power of both inflation-adjusted profitability and free cash
flows was compared, and correlation coefficients were compared to arrive at the
best valuation model. The cash flow model proved to be more powerful than the
Schiller model. However, this does not negate the importance of inflation-
adjusted profitability in explaining changes in real value, and therefore the
importance of the Schiller model in valuation.

Keywords: Real stock value, cash flow model, Schiller model, free cash
flows, inflation-adjusted profitability, Damascus Securities Exchange.
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